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Abstract

The objective of this study is to determine whether the return on RAROC, which
has been selected as a technology in the field of banking risk management, can
be adopted on the one hand, and because it covers the part of unexpected risk
from the loss distribution curve that extends across the entire curve to measure
stability and safety In general, This research was conducted because of the
limited use of modern statistical methods by commercial banks in the Arab
countries, especially the Syrian Arab Republic, similar to the international banks
that were the first to adopt this model, To test the relationship the researcher
studied a sample of 6 banks listed on the Damascus Stock Exchange by studying
the annual financial statements during the period from 2007 to 2014. After
implementing the RAROC model on the sample of the studied banks, the
researcher reached the following results:

1- There is a relationship between the RAROC model, credit risk, market risk and
liquidity Profitability and bank capital adequacy in most sample banks.

2- There is no statistically significant relationship between the RAROC model and
operational risk in all sample banks.

The most important recommendations are:

1 - To work on finding teams trained and qualified scientifically through sessions
or conferences and work to secure information systems and internal control to
meet the provisions of Basel Il.

2. Adopting new financial instruments and models, the use of which will reduce
the risks to which banking activity may be exposed.



